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May 25, 2011

Submitted via website: http://www.Regulations.gov
Docket No. ITA-2010-0012

RIN: 0625-AA81

Mr. Andrew McGilvray

Executive Secretary

Foreign-Trade Zones Board

Herbert Clark Hoover Building

14th Street and Constitution Avenue, NW

Washington, DC 20230

Re:
 Foreign-Trade Board Proposed Rule


75 Federal Register 82340-62, December 30, 2010

Dear Mr. McGilvray:

Rockwell Automation, Inc. commends the FTZ Board for the proposed rule to update and improve the Foreign Trade Zone regulations.

As a sub-zone operator, Rockwell Automation fully supports the comments (copy attached) of the National Association of Foreign-Trade Zones on the FTZB Proposed Rule published December 30, 2010.   Revisions to the following proposed sections are of particular interest to Rockwell:  
Annual Report

Grantees need to file annual reports timely and they have 120 days to do so.  The grantees should be held responsible to file information that has been presented by the zone operator timely.  While we have not experienced it some other zone operators have stated they submit their information to the grantee but it never gets submitted timely, if at all.  
Business Proprietary Information

It is very important that company zone related information be protected as it is under other instances such as Bonded warehouses.  With that in mind if a company wants to submit business proprietary information (except Annual Report data), there should be a way to protect this information.  Companies need to remain competitive.  
Voluntary Disclosures
The revised regulations need to clarify what should be included in a disclosure and should include as follows:
(1) The general-purpose zone site(s) or subzone(s) involved;

(2) The CBP port(s) of entry involved;

(3) The legal or regulatory provisions violated;

(4) The circumstances of the act(s) constituting the violation;

(5) The corrective measures undertaken to resolve the violation;

(6) Preventative measures adopted; and,

(7) Copies of sufficient documentation for the Board to identify the act(s) constituting the 
violation.
Fines/Penalties

It is important to revise the regulations with regard to fines and penalties.  The proposed changes must take into account the U.S. economic issues that have occurred over the last several years.  Major penalties for minor issues should not be the norm – which is why language should be added as called out in the NAFTZ proposal to allow for mitigation or minimal/no penalty.
We appreciate your consideration of the proposed changes. 

Regards,

Janet Reuter

Director, Global Trade Compliance
Attachment NAFTZ proposed comments
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