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May 26, 2011


To:

Mr. Andrew McGilvray 

Executive Secretary 

Foreign-Trade Zones Board 

Herbert Clark Hoover Building 

14th Street and Constitution Avenue, NW 

Washington, DC 20230 

Re: Foreign-Trade Zones Board Proposed Rule 

75 Federal Register 82340-82362, December 30, 2010 

Docket # ITA-2010-0012, RIN 0625-AA81

Dear Mr. McGilvray

As members of NAFTZ and participants in the regulatory review group of the Operations Users Committee we concur with the detailed comments submitted by the NAFTZ.

Lam Research as a major manufacturer of Wafer Fabrication equipment in the US, exports 96% of its systems and employs over 1,500 people in the cities of Fremont and Livermore, California.  Lam is implementing a manufacturing zone in July 2011 

Lam imports about 25% of its components inputs these parts into the manufacturing process and exports the finished product.  The Foreign Trade Zone process supports Lam’s manufacturing process in the US.

In concurrence with and specifically there are three areas of the proposed regulatory changes of particular concern to out FTZ operations that would negatively impact the operation of our zone and the business management that supports it:

a) Restrictions on items subject to antidumping and countervailing duty actions.

Lam purchases minimal subject material, however segregating the imports for import and payment would cause an unnecessary burden to the business, especially when 96% of the commodities are exported in finished goods.  Paying AD or CVD on goods imported on the 7501 is appropriate and easy for a business to manage under current processes.

b) Changes in inputs and classification

The need to gain approval from the board for new imports and parts impacted by classification change outside of the traditional annual reporting process creates unnecessary bureaucracy and suggests a significant increase in work by the board to handle the number of applications for changes.  It creates doubt about the abilities to handle the volume and therefore we foresee delays that may impact the individual zone operations.

c) Penalties

The significant increase in language related to the board’s authority to penalize is alarming and create confusion for the business operating the zone.  The traditional relationship between the board and US Customs, where customs acts to enforce works well.  The increase in the board’s ability to penalize creates uncertainty and increased risk to a company looking to invest in the FTZ process

We appreciate that regulations need to be revised and updated and look forward to an ongoing discussion with the board to improve the effectiveness and efficiency of the Foreign Trade Zones process that contributes to the international competitiveness of US business. 

Sincerely,

Malcolm Appelbe
International Trade Cost Management

Lam Research Corporation, Livermore CA 
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