lgl‘ CCCMC

) CHINA CHAMBER OF COMMERCE OF METALS,
MINERALS & CHEMICALS IMPORTERS & EXPORTERS

David Spooner,

Assistant Secretary for Import Administration,
U.S. Department of Commerce,

Central Records Unit, Room 1870,
Pennsylvania Avenue and 14th Street NW.
Washington, DC 20230.

April 19, 2007.

Re: Comments on Surrogate Country Selection and Separate Rate application in

Anti-Dumping Proceedings Involving Non-Market Economy Countries.

Dear Assistant Secretary Spooner,

On behalf of China’s metals, minerals and chemicals industries and our 4000
member companies, we submit the following comments on surrogate country
selection and separate rate application in Anti-Dumping Proceedings Involving
Non-Market Economy Countries.

An original and six copies of our comments are attached. Please contact the
undersigned if you or your staff has any questions regarding these comments.

I. With regard to the selection of surrogate country, we hold the following
viewpoints:

1. In order to select an appropriate surrogate country, not only the “comparable
level of economic development” and “significant producer of comparable
merchandise” should be considered, the following factors should also be considered
as well:

In the first place, either the market of like product or the market of relevant
factors of production in surrogate country should be a perfectly competitive market.

Secondly, when establishing normal value on the basis of factors of production,
it is necessary to fully consider the differences between factors of production in
surrogate country and the involved NME countries, to lay an emphasis on each
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