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The Foreign-Trade Zones Board
Application for FTZ Manufacturing Authority
In addition to the basic information to provide on this page, the form for FTZ manufacturing authority has four possible sections to complete.  Most companies do not need to complete all four sections – complete only the sections that apply to you.

Our web site  – http://www.trade.gov/ftz – explains the different types of manufacturing authority available and has sample completed applications.  If you have questions, please contact the FTZ Board staff at (202) 482-2862.


WHICH SECTIONS TO COMPLETE?

For all applications:

Section A
All applicants must complete Section A (company/industry information).  

All applications will also use at least one of the three "Products and Components" sections (Sections B, C, and D).  Those sections are used to list a scope of products to be manufactured and foreign components to be used for the different types of manufacturing applications:

Section B
Only used if you are requesting temporary/interim authority;

Section C 
Only used to define the primary scope if requesting permanent authority; and

Section D
Only used to define an optional secondary scope (for permanent authority).

Only fill out the sections that are relevant to the authority you are seeking, answering the questions completely using the boxes provided.  There is a continuation page at the end of Section A, if needed.


SITE INFORMATION/COMPANY NAME

Zone/Subzone  #:

  Site Number(s):

Site Address(es):

Company (Manufacturer) Name:

SECTION A  (PRODUCT, COMPANY, & INDUSTRY INFORMATION)
For each section, please answer all questions completely within the appropriate box provided.  (There is a continuation page provided at the end of this section, if needed.)   Submission of incomplete or inaccurate information may delay the processing of your application.


APPLICATION LETTER

A1.
Your application must include a letter identifying your company and summarizing the zone site(s) to be used, proposed FTZ manufacturing activity, and why approval of that activity would be beneficial for the United States overall.  The letter must be currently dated and signed by an authorized officer of the grantee or operator.


TYPE OF AUTHORITY BEING REQUESTED

A2.
At this time, are you submitting a request for temporary/interim manufacturing authority?

 Yes ___  No ___  (If yes, also complete and submit Section B).

A3.
At this time, are you submitting a request for permanent authority for manufacturing?

 Yes ___  No ___  (If yes, also complete and submit Section C [and Section D, if applicable]).


COMPANY, SOURCING, MARKET, AND INDUSTRY INFORMATION:


Answer these questions completely based on the information available to you.   (You may rely on your expert knowledge of the industry in addition to traditional, published resources.)

A4.
Explain in detail why approval of your proposed FTZ manufacturing authority would be beneficial overall to the United States:

A5.
Describe problems, challenges or strengths facing your company and the U.S. industry.

(For example, have production, employment, and operating profits been falling or rising?  Have there been changes in the cost of raw materials?  Address any other relevant factors.)

A6.
List total employment company‑wide: ________________  

A7.
List total employment at your proposed FTZ manufacturing plant: ___________________

A8.
How has your company's and plant's employment changed in the last 5 years?

A9.
Will FTZ‑related savings likely lead to increased, stable, or decreased employment at your plant?  Explain:

A10.
Briefly describe the specific manufacturing activity which you are seeking to conduct under FTZ procedures.  (You will provide more detailed information relating to your requested FTZ manufacturing authority in the "Products and Components" section below.)

A11.
Does your company have other plants B in the U.S. or overseas B that conduct the same activity or similar activity?  (If yes to either, please list the other plants' locations and explain.)

A12.
What is the percent of U.S. value added (i.e., the difference between the value of foreign components received at the plant and the value of finished products shipped from the plant) for the products you want to produce under FTZ procedures?  ____________%

A13.
By value, what percent of your production inputs are imported?  ____________%             

A14.
Are the components that you purchase from abroad also available from U.S. suppliers (if yes, why are you unable to obtain those components domestically)?  Explain.

A15.
Will FTZ ‑related savings affect your company's purchasing patterns?  Explain.

A16.
What is the current annual production capacity at the plant for which you are seeking FTZ authority?  Are there any planned capacity changes?  (Indicate the units of measure used.)

A17.
What is your company's current share of the U.S. market for the type of products you want to make under FTZ procedures?  ________________ % (approximate)

A18.
List your major competitors in the U.S. market and their approximate U.S. market shares.

A19.
Are your competitors producing in the U.S. or abroad?  Explain and give specific examples.

A20.
What is imports' share of the U.S. market for the type of products you want to make under FTZ procedures?  _______________ % (approximate)

A21.
Has imports' share of the U.S. market changed in the past 5‑10 years?  How?  Why?

A22.
How would approval of your proposed FTZ manufacturing affect your domestic competitors?

A23.
Are the purchasing patterns of competing domestic manufacturers similar to your company's?

A24.
If you are granted authority to manufacture under FTZ procedures, would the other U.S. manufacturers be likely to seek access to zone procedures?  Explain.

A25.
What are the competitive factors in your industry? Any other factors unique to your industry?

A26. 
What percent of your production of the products you want to make under FTZ procedures is sold to export markets?  _________________ % (approximate)

A27.
Do you know your approximate share of the world‑wide market for the products you want to make under FTZ procedures?  Yes ___  No ___  If yes, list it. ____________________ %

A28.
List your major competitors in the world market and their approximate world market shares.

A29.
Briefly describe your company's background and current situation (including annual sales value or other indicator(s) of company's size and scope of operations).

A30.
Please list the main internet address(es) for information about your company and product(s).

A31.
Are you aware of any studies or reports that have been done recently regarding your industry or industry sector? If yes, please list the titles and authors/publishers below B you do not need to submit the studies/reports with the application.  Note:  The FTZ Staff may later ask for your assistance in obtaining a copy of these publications as part of the Staff's case‑related research.


FTZ-RELATED SAVINGS:

A32.
What are the total estimated annual FTZ‑related savings associated with the proposed  activity you are describing in this application:

A33.
Provide the percentage breakdown for those savings into the following categories:

Logistical/Paperwork


____%

Inverted Tariff


____%

Exports


____%

Duty Deferral


____%

Scrap/Waste


____%

A34.
Provide any additional explanation or special features of the above savings that may be relevant to the review or implementation of zone procedures (e.g., formulas, Customs rulings, scrap as percentage of imported product).

A35.
Provide an estimated cost figure for operating your proposed FTZ manufacturing facility each year.  (Components of your annual operating cost could include record keeping/inventory control, fees to the zone grantee, etc.)  $  _______________________ per year.

A36.
Do you commit to work with Customs & Border Protection, as appropriate, to meet future CBP requirements for its automated systems (e.g., ACS, ACE)?  Yes ___  No ___


PRODUCTS AND COMPONENTS

A37.
Describe in detail the specific manufacturing activity B including the main products and components B which you are seeking to conduct under FTZ procedures.

A38.
Pursuant to the definition of "primary" components below, do you have components/inputs that are subject to antidumping ("AD") or countervailing duty ("CVD") duties?  Are any of the components subject to quantitative restrictions (quotas)? Are you aware of any other trade‑related issues affecting any of the components?  If yes to any of these questions, explain.

SECTION B  (SCOPE FOR TEMPORARY/INTERIM AUTHORITY)

The information in this section will establish the scope of finished products and imported components/inputs if you wish to conduct activity under T/IM (up to two years) FTZ authority.  Please answer all questions completely within the appropriate box provided.  Incomplete or inaccurate information could delay the processing of your application.

 
CUSTOMS & BORDER PROTECTION CONCURRENCE

B1.
Is your application accompanied by the required letter of concurrence from your local Customs and Border Protection port director?  Yes ___ No ___

 
FINISHED PRODUCTS

B2.
A finished product is defined by a single six-digit HTSUS number identical (all six HTSUS digits) or similar (shares core 4 HTSUS digits) to products in the T/IM database.  For up to ten finished products for which you are requesting T/IM authority, provide answers for items "a" through "d" (or "e") below.  Answer all items for the first product, then proceed to the second product, and so on.


a.
Physical description (not HTSUS description) of requested finished product.

b. Six-digit HTSUS number for requested finished product.


c.
Current duty rate of requested finished product.

d.
Is this an identical match to a six-digit HTSUS number for a finished product in the T/IM database?  (If the answer is "Yes," you may skip item "e".)


e.
From the T/IM database, provide the six-digit number(s), product description(s), and duties rate(s) that represent the finished product(s) most similar to your requested finished product.

 
INPUTS

B3.
An input is defined by a single six-digit HTSUS number identical (all six HTSUS digits) or similar (shares core 4 HTSUS digits) to inputs in the T/IM database.  For up to thirty inputs for which you are requesting T/IM authority, provide answers for items "a" through "d" (or "e") below.  Answer all items for the first input, then proceed to the second product, and so on.


a.
Physical description (not HTSUS description) of requested input.


b.
Six-digit HTSUS number for requested input.


c.
Current duty rate of requested input.

d.
Is this an identical match to a six-digit HTSUS number for an input in the T/IM database?  (If the answer is "Yes," you may skip item "e".)


e.
From the T/IM database, provide the six-digit number(s), product description(s), and duties rate(s) that represent the input(s) most similar to your requested input.

 
SIMILARITY OF PROPOSAL TO PREVIOUSLY APPROVED ACTIVITY

B4.
If all of your finished products and inputs are identical (full six-digit HTSUS matches) to finished product and input combinations in the T/IM database, you may skip this section.  Otherwise, please answer these questions in detail:


a.
Industry-Sector Similarity:  Explain the degree of similarity of your proposed manufacturing activity under T/IM procedures (the finished products and associated inputs you have listed above) to approved activity listed in the T/IM database (finished product and input combinations).  Make reference to specific approvals and the six-digit HTSUS numbers -- for both finished products and components -- associated with those approvals.  Is the industry situation the same?  How similar are the finished-product competitors and the population of suppliers of production inputs?


b.
Finished Product/Input-Specific Similarity:  For each finished product (or input) for which there is no six-digit HTSUS match in the T/IM database, explain its technical and functional relationship to one or more already approved finished products (or inputs, respectively) in the database.  For example:  How do the technical specifications differ?  Are the end uses the same or similar?  Are the production techniques the same or similar?  Does the product/input tend to be sourced from the same producers and countries as the most similar approved product(s)/input(s)?  Do they have the same tariff rates?  Explain.

SECTION C (PRIMARY SCOPE FOR PERMANENT AUTHORITY)

The information in this section is for the "primary" scope of finished products and imported components/

inputs if you wish to conduct activity under permanent FTZ authority.  Your primary scope should only include:  1) the range of finished products and foreign-status inputs that your company plans to use in manufacturing under FTZ procedures and 2) finished products and foreign-sourced inputs that you believe that there is a significant likelihood that your company will need to use for FTZ manufacturing.


SIMULTANEOUS TEMPORARY/INTERIM AND PERMANENT APPLICATIONS

C1.
a.
Are you simultaneously submitting a request for temporary/interim authority (with a scope listed in Section "B")?  Yes ___  No ___

b.
If you checked "Yes," do you wish to include the products and inputs for which you are requesting temporary/interim authority in your application for permanent authority? Yes ___  No ___   (If you checked yes, you do not need to list those products and inputs again in this section.  You only need to list below the additional products and inputs for which you are seeking permanent authority.) 


FINISHED PRODUCTS 

C2.
For each product for which you are requesting permanent manufacturing authority, list the:  physical description (not HTSUS description); HTSUS number (six-digit); and duty rate.


INPUTS 

C3.
For each foreign-sourced input for which you are requesting permanent manufacturing authority, list the:  physical description (not HTSUS description); HTSUS number (six-digit); and duty rate.

SECTION D (OPTIONAL SECONDARY SCOPE)

You may complete this optional section to establish a "secondary" scope of finished products and 

imported components/inputs for which your company has no current manufacturing plans but which 

it may ultimately need to use in manufacturing under FTZ procedures.  The intent of allowing a 

secondary scope is to give companies short-term flexibility to react quickly to new marketplace 

opportunities.  As such, you would be able to use products and inputs from your secondary scope 

without limitation as soon as you submit to the FTZ Board an application for "expansion of authority" 

for those products (Note:  there is a simple form for that application).  In the absence of an expansion 

application, products and components listed in the secondary scope should not account for a significant 

amount of your company's FTZ‑related savings.


ACCEPTANCE OF LIMITATIONS OF SECONDARY SCOPE
D1.
Do you understand that the finished products and inputs listed in this section as a secondary 


scope:  1) are not items for which your company currently has definite plans for manufacturing 


under FTZ procedures and 2) may not constitute a significant amount of the company's overall FTZ 


savings (unless the company has submitted an application to the FTZ Board to expand its primary 


scope to include the products and components at issue)?


Yes ___  No ___


FINISHED PRODUCTS 

D2.
For each product for your secondary scope for permanent manufacturing authority, list the:  physical description (not HTSUS description); HTSUS number (four-digit); and duty rate.


INPUTS 

D3.
For each foreign-sourced input for your secondary scope for permanent manufacturing authority, list the:  physical description (not HTSUS description); HTSUS number (four-digit); and duty rate.
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