Comments from the Grantee of FTZ # 93, Triangle J Council of Governments, representing local governments, serving the communities and businesses surrounding the Research Triangle Park, North Carolina.
FTZ #93 Grantee staff and FTZ #93 Rates, Tariff & Legal Review Board vice chairperson have studied the proposed changes in the FTZ regulations; we have reviewed the presentations by the FTZ Board staff, participated in Grantee Committee discussions and studied the comments developed by the various sectors of the National Association of Foreign Trade Zones. We are appreciative of the FTZ Board’s efforts to revise the current regulations with the goals of flexibility, transparency, and clarification.
However, the sheer magnitude of the proposed regulations and certain changes are intimidating to grantees such as ourselves who have always endeavored to administer the FTZ grant within public utility principles, although we are not a public utility. We are concerned by a greater emphasis on fines and penalties and hope the board will soften and ease these sections, even allowing for a cancellation of fines if there is voluntary disclosure and good faith endeavors to correct problems. 
We are in general agreement with and supportive of the NAFTZ position regarding the proposed regulations. To reiterate a couple of points: first and foremost, the FTZ program (as stated in the 1991 FTZ Regulations) should continue to encourage activity in the United States that could, for Customs reasons, otherwise be done in other countries.
FTZ #93 endorses the NAFTZ suggestion to expand this concept to a broader goal of improving an area’s general economy via the use of FTZ programs and its benefits. The FTZ #93 Grant is considered an essential component of our region’s “International Trade Infrastructure.”
· We support the concept that opponents of FTZ applications should be required to provide evidence of “probative and substantial value” including “direct impact” should an application be approved.

· We concur with the NAFTZ Grantee Committee that confidentiality of operators’
agreements/contracts is important and should NOT be required to be posted on websites.
· The confidentiality of annual reports should be protected and assured through appropriate aggregation and not made individually public.
· The need for clarifications of the regulations for Alternative Site Framework (vs. TSF) should not be ignored.
Finally, as our FTZ administrator is the Vice Chair of the NC District Export Council, appointed by the US Secretary of Commerce, we would be remiss if we did not stress the concept that the FTZ program can and should promote U.S. exports. The NAFTZ notes that USDOC and CBP endorsed this position as part of the National Export Initiative (NEI). Triangle J Council of Governments endorses this position and seeks to help the FTZ Program to be supportive as well.
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