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May 26, 2011
Mr. Andrew McGilvray
Executive Secretary 

Foreign-Trade Zones Board
U.S. Department of Commerce
Room 2111
1401 Constitution Avenue, NW
Washington, DC  20230
Re:
SMA Comments on Proposed Foreign-Trade Zone Regulations; Docket Number ITA-2010-0012; RIN 0625-AA81
Dear Mr. McGilvray: 
On December 30, 2010, the Foreign-Trade Zones Board published proposed amendments to its regulations and requested comments on the proposed amendments.
  The Steel Manufacturers Association (“SMA”) appreciates this opportunity to submit comments on the proposed amendments.  

The SMA is the primary trade association for scrap-based electric arc furnace steelmakers.  Our 36 member companies operate 130 steel plants, account for over seventy percent of domestic steel production, and employ approximately 60,000 people.  We also have 129 Associate Member companies that provide goods and services to the steel industry.  

The proposed regulations require advance Board approval for all production activity in zones or subzones involving a foreign article that would be subject to an antidumping or countervailing duty order, or would otherwise be subject to AD/CVD procedures, upon entering U.S. customs territory.  Advance Board approval also is required for a production operation that was previously approved by the Board and involves a foreign article that would be subject to AD/CVD duties under an order that was not in effect at the time of the prior consideration of the article’s use in the production operation.

The SMA and its members strongly support the advance approval requirement.

As the Board is aware, dumped and subsidized steel imports pose a serious threat to our industry.  In light of that threat, the SMA and its members believe it is important that FTZs not be used to avoid paying AD/CVD duties. 

The advance approval requirement is an important step forward that will allow the Board to identify, and prohibit or restrict, as necessary, production activity in zones or subzones involving the use of imports subject to AD/CVD duties.

The SMA and its member companies support strong and effective enforcement of the U.S. trade remedy laws.  The advance approval requirement will help achieve that objective.

In addition, to ensure the effectiveness of the advance approval requirement, the Board should include appropriate notification, certification, and reporting requirements in its regulations and practice.  Doing so will (1) allow affected domestic parties, including the SMA and its members, to participate in the Board’s review of any request for advance approval of production activity involving unfairly traded imports; (2) improve the completeness and accuracy of the information submitted to the Board in support of any such request; and (3) permit appropriate monitoring and enforcement of compliance with the advance approval requirement.

Accordingly, we urge the Board to retain and strengthen in the final regulations the requirement that any production activity involving articles subject to AD/CVD duties receive advance Board approval.

Sincerely,
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Thomas Danjczek

President

Steel Manufacturers Association
�  Foreign-Trade Zones in the United States, 75 Fed. Reg. 82,340 (December 30, 2010).  The Board later extended the comment period to May 26, 2011.  Foreign-Trade Zones in the United States, 76 Fed. Reg. 12,887 (March 9, 2011).






